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met. The reason for this is that the first part of the contract is
in view of the law limited to an indemnity for the consequences
of the escape of ionising radiations.

Warranties are included in the policy to the effect that there
shall not be:

(a)   any change in the design, specification or use of the
nuclear installation, and

(b)   any  alteration  in  the  code  of practice for its safe
operation

unless agreed by the insurers.

Provision is also made by warranty that the operator shall
take all reasonable steps to maintain a system of monitoring
the level of radioactivity and that he shall maintain accurate
records of such monitoring, with the records open to inspection
by the insurers. Moreover, the operator is required to under-
take all inspection work which the authorities or the insurers
stipulate and promptly to remedy any defects discovered.

Products Liability Insurance

Products liability insurance is now required by manufacturers
generally against the risk of liability to third parties by reason
of negligence in the manufacture of completed articles or of
parts supplied.   In the absence of legislation it would be possible
to foresee an operator of a nuclear reactor being involved in
serious liabilities for an escape of ionising radiations causing
injury to third parties through some mistake or other fault on
the part of the manufacturer or supplier of parts.   In the United
Kingdom the operator is strictly responsible without a right of
recourse against any other party for the consequences of the
escape of ionising radiations, so that any manufacturer or sup-
plier does not find himself faced with claims to an unspecified
amount possibly some long time after a reactor may have been
completed.   Unless a system of channelling of liability to the
operator is in force on these lines (as in the United Kingdom)
the manufacturer or supplier may require protection for a very
large amount.    Even if the liability of an operator is limited
in amount and in time (as in international conventions), unless
there is no right of recourse against suppliers a serious problem
of creation of liabilities arises for insurers who may be required
to provide substantial indemnities for many parties who may
be called into account in the event of a catastrophe.    The
reader should bear in mind that even if there is no right of
recourse there remains the problem for the manufacturer or
supplier that, since he has failed to secure what is considered